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Hess Portfolio Focus Areas FEEE

Areas Where Hess is Competitively Advantaged

Pro Forma Metrics?
South Arne 2013A Production (Mboe/d) 285
et Prot 24% Res. 2013A Reserves (MMboe) 1,362
S1% Res. 2014E Production (Mboe/d) 305 — 315

JDA
15% Prod.

9% Res.

North Malay
Basin

Deepwater

Gulf of Mexico Tubular Bells
21% Prod.
10% Res.

Equatorial

Guinea
15% Prod.
4% Res.

Five Areas Represent 80% of Reserves / 87% of Production

. Existing Key Assets . New Growth Assets

1 Beryl area, Azerbaijan assets, Eagle Ford, Russia subsidiary (Samara Nafta), Indonesia and Thailand assets assumed sold as of January 1, 2013. 3
2 Actual 2013 production includes Libya (15 Mboe/d); 2014 production guidance excludes Libya



Hess in the Bakken E@

Program Highlights mast Nesson

Goliath
= 640,000 net acres

= 2014 net prod. 80-90 Mboe/d ka's
= 17 Rig program, $2.2B in 2014 phi
= 2016 goal of 125 Mboe/d
= 2018 goal of 150 Mboe/d
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Significant Value Uplift from Bakken Infrastructure E@

= Strategic / Portfolio Context

 Flexibility to access highest value markets

» Tioga Rail Terminal — 54 Mbbl/d
» Expandable to 120 Mbbl/d
e 240 Mbbls crude oil storage
» Entire fleet meets latest Petition 1577 standard
e 12 Mbl/d (NGL) loading capacity

» Tioga Gas Plant — 250 MMscf/d

* Opportunity to de-bottleneck plant
* Increased NGL fractionation
» Ethane sold under long term contract

» Field Compression and Pipelines
» Extensive LP/HP gas gathering network

» Connecting Hess infrastructure North and South
of river via HP pipelines (Oil, Gas and NGLS)




Driving Performance in the Bakken HESS

Reducing Well Costs...

Drilling Performance: Spud-to-Spud Days Drilling & Completion Costs ($mm)
45 $13.4
39 51% improvement $11.6 45% improvement
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...While Optimizing Well Productivity

Average 90-Day Initial Production (MBO) by Completion Date Operator Average 30-Day IP Rate
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Hess Bolsters Value Proposition in 2014 E%

Well Profitability

Operator W ‘
Hess
Operator X
Operator Y

Operator ZQ

[
L

Lower Well Cost ($Million)

Note: Size of Bubble reflects number of wells in data set



RJC4

Flow-back Operations Adopt Standard Work Process E@

» Standard Working Procedures
» Developed key guideline documents
* Focused on “At Risk Behaviors”
* Line of Fire
« Lifting and Hoisting
» Housekeeping / Storage
* Equipment selection

Total Recordable Incident Rate (TRIR)

2013

2014

‘>
No recordable

months of 2014
SRR

ND Bakken
Flow Back

Guideline Audit Checklist
Site Preparation for Flow Back

HESS

Documen | N Bakken

Guideline = Flow Back Truck Management

incidents first 6 l

Title: Flow Back
Date Issu
I Document N
| NDBakken Guideline Audit Checklist
— | Titler  Guide| Flow Back Well Kickoff Preparations HEES
Obse | Management
Date Issued:
No.
T Document Nu — N N -
Hast | NDBakken Guideline Audit Checklist HESS
— Title: Flow Back Spotting Swab Rig before Flow-back
2 e Observer [—————— —
3 Ifreq . | Date Issued:
4 Cont | po,
elect
s Hasi | 1 18 aJSA Observern | Document Number:  BC-FB-GCL-006 (Rev 0) Author: Kent Muschalek
discL
F LT —
= Title: Guideline Audit Checklist Content Owner: Kent Muschalek
€ | At |3 Have truc [0
volur g
4 Have truc Date Issued: 10/03/2014 Approval Authority: N. Neiszner
7 | aed tanks? [ Has piping
s : :
s o“v‘; ":mifg" 2 | Have wate Spotting Swab Rig before Flow-back
Observer name: Place of observation: Date: Time:
e |inm [& | thest [ ae na
—ftee |7 | potncks - -
1 .
0 | Hasi [ Waiveo | Has the E¢ J08 Procedural Step Done | Not | NA Your Comments?
e proper gn safely | done
1| Ioth 5 Has the Ft
sthe g Have truc the facilty’ | 1 Has the HR completed a pre-visit? o o o
source (&
12| Aer toptanks [ | Hasameu | 2 Has LOTO been applied to the production wing o
conti estabishes valves? = =
opert | 10 | 1s contair
7 3 Has Open-top tank been emptied or opening
13 | isthe | 11 | Haveisol |7 | Doesthein gauge recorded? o o o
" upright 41
L gy DoestheF | 4 Has pressure testing of the flow line been o o o
15 | aey || lotenu crew duriny checked?
proch | 13
5 Has SIME | HasaSafe | 5 Has a joint safety meeting been held? o o o
i sab 114 | Areconn
15 | roswae | © | eerae=21 6 | Hasajoint JSAbeen developed by swabbing o o | o
water, wil and flow back personnel
11| Hasthetru
16 | DoTruck 7 Does the HR confim the well is shut-in prior to o o o
17 | Doallpe | 12 | navessar spotting the unit?
8 Are roles and responsibilities been assigned to
13| Hasthe st the cr P 9 o o u
4 | isthefiow | 9 Does the HR inspect Flow Back pipe o o o
FbS? amangement?
1% | Doesthew | 10 | Has the derick been raised in a safe manner?
manifold vi o U u
testing?
| Have the swab tool string been assembled prior o o o
to raising the derrick?
12 Does the HR clearly explain preparations during o o o
walk through?




Slide 8

RJC4 Getting updated TRIR graphic from Ben Melancon
Roper, John C., 8/25/2014



Improving Quality and Lowering Cost

= Everyday Innovation
» Managing Through Metrics

= Making Problems Visible

Volume Pumped vs. Plan
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- Rig up = hand over to operations
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Lean Production Control: “Just-in-Time” Planning
. HESS
and Scheduling

EN Jeffrey A 1550007343

Weekly = “Pull” Planning — Increased details
. as time approaches

LI A Otr Cir 147-96-0718H-2

EN-Jeffrey A:155:94-2734H-4.

EN-Nelson-155-94-3328H-5.

LKA Qe Cir 147:06-0718H:3

ENED8 AI5504- 273405 - -

= Commitment-based planning — Team
BB-Budahn-150-05-0506H:2

ENJaffreyi155:94 2015H 1

BB Budatin-150-95-0506H-3

Monthly participates and owns plans

ENCham ey 156 93.0608H 2

ANEVEnson 15205 1003H2

BB-BUdahn 150-95.0506H 4

BLAverson 155.95.1819H-2

ENFiAndSon 154.93 2116H-4 . .

BW-Sharon-150-100-2536H-4 u

A Gl 15285 22013 onsStrain/barrier vianagement —
EN-Chamley-156-93.0508H-3

EN-Cyancata A155.93.3231H4 . R .. .
ANEvensan-152:95-1003H-3

ystematic identification an
Bl-verson-155-95-1810H-3

EN-Erandson 15493 9116H 5

| removal or adjustment

ENChamioy-1656:03 0608H4
ANEvenson 15995 1003H4
ENCyancara A-155.03:3281H5
EN:State 15693 1615H6
HA:Chapin 15295 3920H.5
Bl verson- 15505 1819H4 . . .
= Founded upon Decision Analysis —
AN:Evenson-152-95-1003H-5
EN-Chamley-156-93-0508H-5
EN-Cyvancara A-15593:3231H-6 - - .
EN:State C156:93-1619H-7
3.18 Combined with capacity model

BE-verson-165-85-1819H-5
ANEVeNson152:95-1003H-4

MO n t h S ENCyanoara A-155:98-8281H-5
EN:State C156:93-1615H-6
HALChapin 152.95 8229H-5
BLverson-165-95-1819H-4
ENFrandson 154.93.2116H-6
HA:Chapin 152.95 8229H.5
SO:Bennie 157-99.2017H-1

ENdeffrey AL155.94 2734H-3
TIAB\;D;-E;.IS&QS»ISZ‘XWZ Q u a ter ly L 0 0 k

ER:Neison 15594 3328H 4 h d
EfWeyratich A-154 93-1720H 9

LKA Qtr Cir 147-96.0718H-2 a ea
Efloeffrey A 15594 2734H 4

ER:Neison 15594 3398H 5

LKA Ot Cir 14796 0718H 3

Integrated Capacity Model

Depletion Planning: 30+ Years

10



Hess Bolsters Value Proposition in 2014

Well Profitability

Operator W@ ‘
Hess
Operator X
Operator Y
Operator ZQ

Increasing Productivity: IP90 (Mbbl)

v

Note: Size of Bubble reflects number of wells in data set

11



Lateral Placement and Stage Count Impacting E@
Productivity
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Note: IP90 is average of wells online in month.



AN-Evenson-152-95 Pilot: Testing 500-ft. Spacing E%

3D Seismicand |
Micro-seismic

......... Presure &
f Temp. Gauges

AN-Evenson-152-95

10/0)

ft. _/'/ Open-hole logs
e and core samples
WVl © H2 o+ O H4 OHS '
TF1
Distributed Temp/Acoustic
Sensing (DTS/DAS)
TF2
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SC-Barney (700-ft.) Pilot Results are Encouraging E@

DSU: SC-Barney-154-98-1819 Well Performance as Expected

80 -
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©
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3
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O e S(C-Barney-H3
e SC-Barney-H4
TFZ 0 I | I I | I I | I
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Producing Days

= No Indication of interference after 120 days of production
* Performance as per P-50 type curve expectation
« Stable gas oil ratio (GOR)
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Dedicated Laboratory Focused on Bakken-Specific
L ‘HEEE\
Opportunities and Challenges

» Focused R&D Project Areas
e Displacement Processes
e Improving Recovery factors

e Distribution of fluids

= Next Phase

Middle Three
Bakken Forks

0(0}

» Enhanced oil recovery through stimulation

 Tertiary recovery mechanism (gas,

chemical, thermal)



Bakken Wrap-up E@

o Lean Manufacturing techniques core to value creation

e Everyday innovation is what drives performance and cost reduction

e The subsurface is complicated — you need the right data

° R&D will provide the next breakthrough




Foundation of Hess Unconventional Strategy E%

DEVELOP THE BAKKEN

Expand and high-grade
acreage position

s Exploit Infrastructure

Execute Lean
manufacturing strategy

17



RJC2

Foundation of Hess Unconventional Strategy

HESS

LEVERAGE CAPABILITY
DEVELOP THE BAKKEN * Leverage our Bakken
capability to access

other plays

* Expand and high-grade e Obtain international
acreage position acreage positions

* Exploit Infrastructure » Establish relationships
with potential partners
e Execute Lean
manufacturing strategy

18
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RJC2 Mention Utica here.... only verbal necessary...no need for additional graphic
Roper, John C., 8/25/2014



Foundation of Hess Unconventional Strategy HESS

BUILD GLOBAL PORTFOLIO

LEVERAGE CAPABILITY * Increase growth
opportunities
DEVELOP THE BAKKEN » Leverage our Bakken - . _

other plays

; . : s Berecognized as a
» Expand and high-grade s Obtain international < of choice

acreage position acreage positions

Exploit Infrastructure » Establish relationships
with potential partners

e EXxecute Lean
manufacturing strategy

* % *
* China
o [
California

*

B Existing Key Assets I Growth Asset

19



RJC3

Santanghu Project in China

= First unconventional oil PSC in China
= First Hess PSC and operatorship in China
= First lacustrine unconventional project in China

= Very remote area of Santanghu basin in Western
China

= Good surface condition with limited population in
the basin

= Exploration target - Permian Lucaogou source rock
interval, which comprises a well-developed
lacustrine source rock with high organic richness
and high brittle minerals

= Reservoir Depth: 2,000 m — 4,000 m
= Reservoir Thickness: 50 m -100 m

= Successfully completed drilling, coring, logging,
fracking of tough ML1, ML2 and ML2H wells.
Production test is underway to test PorPerm, Ro, f;»i;-‘f;_-
GOR, pressure and productivity parameters

= Test Hess operational model and performance in
China
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RJC3 Add drilling and completion graphic from China Highlights to better illustrate success in China
Roper, John C., 8/25/2014



Santanghu Project in China

|
HESS

4

* Operational Excellence

World-class EHS training, EHS culture change and
LTI free

Hess Lean concepts applied

Hess global unconventional experience successfully
applied

27% ahead of planned project schedule

Contractor Management Capability

30+ domestic and international service companies
worked collaboratively as per Hess operational plan

Upgraded domestic service company equipment to
Hess global standards

Capital Discipline

Optimized local and expat Hess team
High percentage of local service companies utilized

36% Drilling and Completion cost saving against AFE

Trusted Partnerships

Fostering ties with CNPC and Tuha
Strong local government support
Solid team work with service companies

Successful PETRONAS farm in

Depth (m)

ML2H Days vs Depth

P10

P90

PS50 - Plan
Actual

Kick off and Drill 8 1/2" Build
Section and Horizontal Hole

Wiper Trip, Run and Cement S
1/2" Casing; Rig Down

Days

Depth (m)

Preparation

ML2H Cost vs Depth

P10

P50 - Plan
Actual

Kick off and Drill 8 1/2" Build
Section and Horizontal Hole

Wiper Trip, Run and Cement 5
1/2" Casing; Rig Down

Costs (KS)




Bright Future of Unconventional in China E%




Culture of Performance and Quality

» Drive for perfection
« Continuous improvement

« Army of problem solvers

» Focused leadership
« Coaching and teaching

» Alearning organization

“People Make the Difference at Hess”







