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OIL AND GAS LEASE AGREEMENT

jra RIIRTN

. R - .

THIS OIL AND GAS LEASE AGREEMENT {(ihis "Agrevsent”) mode ond enfered to \his 7 day of

/y//; L2 2011, by and bevveen _Michael A & Stacey X, Stolitza of 1118 Pine Lane, Worthinglon I'a. 16263

[indiy idaaliy or collectively, "Lessor®), and BLX Inc., with offices a8 233 North Park Drive, Kivanning, Pennsylvania (6201
("Lesser™).

WITNESSETH:

1. Leasing Clause, Lessor, in consideration of Oxe {$1.00) Dollor iz hand paid by Lesses und olier good ard valuable
consideration, the receipt and sulficiency of which is boreby avknowisdped, gront and convey unte Lessee, §1s suecessors end
avsigns, nll the o), gas, surface aod Deilling and Qperadng Rights (us hereinofer defined) i, on and aader all thet censn piece,
parcel or ract of land sitvated iz West Frankiin Township, _Armsirong County, Peansylyvaniz, boundsd and deseribed as
Tetlows: :

On the Worth by lands of _N/F Bruce and Jovee Silagyi

On tke East by lends o N/F Swmsll Lots
On the South by lands of - Smnall Lots

On the West by lends of _N/F James & Dorpthy Osterling

Also described 2s or as part of Tax Map No.d49-104.01-01-1 (together with alf lands and tnierests therein owned or claimed by
Lessor and pertaining 10 the sbove desenbed Jands, the "Properiy”). For the purpuse of caleulating the delay rental and royalty
payments provided for uader this Agreement, the Property is estimated 10 comprise 1138 acres, whether it actually comprises

ore o5 brss, I Lessee determines from govermimente] property maps, sssessment de, deed deseriptivns or surveys that the acuzl
acreage is trore or less than the estimuted sereage set forth ubove, Lessee shall so notify Lesser and from and afier the date of such
notice, the actual zcreage shall be used (o caiculate any dlay rental and reyalty pymenls.

2. Drilling and Qperating Riplis. Lessee is herehy pranted the exclusive right of drilling and operziing the Property
{atone ur co-jointly will neighboning lands or lands thetnay be unitized with ihe Property under this Agresment} for produsing oil
and gas by any means (whether enrrently existing or later develaped), together with any and al] rights necessary, useful, convenient
ur inzident thereto, including but notlinsited 1o the right w: conduct geolopieal endfor peophysical surveys and explorations on the
fropeny by seismograph, core 1est, gravity, magaetic or other methods; 1o inject gus, air, water, brine or other fluids or sebstances
into the subsurfuce strata of the Propenty for the purpose of producing and recovering oil and gas; drill new wells, plug, sbandon
sad remove wells, recondition producing wells, redrill and use abandoned wells, pipe and equipment on the Properiy, construci,
maintiin, repait andfor replace production facilitics (o any kind or nature whalsoever), inclnding but not Yimited 1o power lines
and pipelines leading fror adjoining Jund on and across the Properly, which rights shall continue at Lesses option {to be
exereised by cominued use of such production facilities or by wrilten aotice to Lessor) afier the termination er surrender of this
Agreement, i whole or iy part. Lesser is also granted the exclusive right to remoye {at any time and from time to time) any of the
production facilities (iecluding casing and tubiag) and 1o use water, oil and gas from the Propesty for operating purposes free of
cost; and 1 remove the same (1 ary time and from time to 1ime) from the Prepeny. Lessee is granted thie right 10 use send, graved,
rock and other materials and substances on the Praperty {ree of ¢ost and to remove the same for use off of the Property based upon
mutval compensalion therefore to Lessor. [n connection with Lessve’s exercise of its Drifling and Operaling Rights, Lessor
releases Lessee romall damages to fand, surface, improvements, simber, crops and waters; provided that, il prior o the drilling of
a well or the Propeny, Lessec constniets @ meier site, pipeline or roadway on the Property for the benefit of adjoining or other
tands, Lessec shall pay Lessor for such Production Facilities et the mie of Two Hundred {$200.00) Dollags per metes site and Five
(55.00) Dullacs per rad for pipelines and roadways, which paymisuts Lessor shall retain os liguidated damuges. When tsed inthis
Agreement, the phrases "vil, gas™, “vil end gas” and “oil o1 gas” includes oil and gas, casinghead gas, casinghezd gasoline, helium,
carbon dioxide, gaseous salfer compunds, coal bed methane gas, condensate, distillne and any and atl hydrocarbons, products o
constituents thercof ot those produced or associated therewith, reyrardless of depth, formintion, horizon, zone or siratezm. Al of the
righis deseribed in this paragraph shall be referred o as "Drilling and Operaling Rights”.

Also, tgether with THES LEASE 15 FOR ALL O1L AND GAS FORMATIONS THAT SHALL BE LOCATED FROM
LE FRMATION TO THE CENTER OF THT EARTH. "DEEP 0L & GaS

3. Term. Lessee's Drilling and Operating Rights shail be for a teon of 12n (7) years from the date hereof end es long
theseafler ts: oil or gas or ¢ither of them is produced from any pert of the Property or Jands pocled or unitized therewith;
operations for the production ol 0il pr gas are condueted onr any part of the Property er lunds pooled or unitized therewith; Lessee

wli continue to pay Lessor Delsy Rentals (as hereinafler defined); all oif and gus has been removed from the Propedy or lands
pookd or unitized therewih, or this Agreement is otherwise extended or maintained in ful] force and effect by any other provision
feeeof, whichever shall fast occur. I Lessee fails to commence drilliey, operations on the Property or lands nooled or unitized
tesewith within ten (7) years of the date of this Agreement, this Agreement shalf becone null and void anless at the expiration of
such ten (7 year period, Lessee has peading with the eppropriate authoritics an application for 2 drilling permit ard within 2
reasonable periad of time after such permit iy issued, Lessee cormnences and continues with diligence the exercise ofits Driliing
and Opereing Rights.

-
B

4. Ynifization. Lessee is hereby granted the rigin to pool and unitize all or any pertof the Property (as to any one or
wwre dopths, strala, horizons, zones or formutions) with aay other tease or teases, land or lands o ol and gas estates whether
cuntiguous or nor-contiguous, leased or unleased, owned by Lessce or olhiers, so as to creale one of wons drilling ur production

jeoosstnas) {00086704.31 EES U BLX, Inc.

TRy BT 734 Mai To
233 North Park Drive
'4 ' 0 8 U 2 3 9 Kittanring, P IGE_;Z)LI
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NOW THEREFORE, This Indenture Witnesseth that the said , Executor as aforesaid, for
and in consideration of the sum of Four Hundred and Fifty Thousand Dollars and No Cents
($450,000.00), lawful money of the United States to him in hand paid by the said Grantee, at and
before the ensealing and delivery hereof, the receipt whereof is hereby acknowledged, has
granted, bargained, sold, aliened, released and confirmed, and by these presents, by virtue of the
power and authority in Ronald S. Zorich vested by the Probate, Estates and Fiduciaries Code of
the Commonwealth of Pennsylvania, and in the Grantors named herein individually, together
do grant, bargain, sell, alien, release and confirm unto the said Grantee, it successors and
assigns, the following tract of land:

ALL that certain piece, parcel or tract of land situate in the Township of East Franklin,
County of Armstrong, Commonwealth of Pennsylvania, bounded and described as
follows:

BOUNDED on the North by lands now or formerly of Deemer; on the East by lands now
or formerly of Margaret Fennell Heirs; on the South by lands now or formerly Elizabeth
Bowser Heirs; and on the West by lands now or formerly of Mildred McCollum.
Containing 100 acres more or less. (Being the description of the premises contained in the
Decree of Distribution referenced below.)

BEGINNING more fully and accurately described in survey of Robert A. Farster, RP.L.S.
dated March 31, 2007 as follows: Beginning at an iron pin, said iron pin being the
southwest corner of the herein described tract of land, thence along line of other lands of
Joseph A. Mateer, Jr. North 4° 21" 9” West, a distance of 1,535.46 feet; thence along lands of
Mark N. DeForno North 5° 4 38” West a distance of 1,775.50 feet to an iron pin located at
the northwest corner of the herein described tract of land; thence continuing along lands
of Mark W. Deforno North 84° 28’ 34 “ East a distance of 810.70 feet; thence along lands of
C.H. Snyder Company North 84° 5° 9" East a distance of 548 feet to an iron pin, said iron
pin being the northeast of the herein described tract of land; thence along lands of Scott M.
Callen South 5°8’ 27" East a distance of 3,334.64 feet to an iron pin, said iron pin being the
southeast corner of the herein described tract; thence along line of lands of C.H. Snyder
Co. and lands of the Croyle Cemetery Association South 85 56" 17" West a distance of
767 43 feet to an existing stone; thence along lands of Thomas P. Richey South 84° 32'17”
West a distance of 614.45 feet to an iron pin, the place of beginning. Containing 103.954
acres.

TOGETHER WITH all the oil and gas, coal and other subsurface minerals, in, on and
under the above described tract of land.

TAX MAP NO. 083.00-01-22.
BEING the same parcel of land that vested in Joseph A. Mateer a/k/a Joseph A. Mateer,

Jr. by Decree of Distribution in the Estate of his mother, D. Irene Mateer dated 7?? and
recorded in Armstrong County Record Book Volume 559, page 316.
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